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Crop insurance is one of the most important tools that farmers have to protect themselves against
climate-related risks. Yet, despite being heavily subsidized, insurance uptake in France remains low.
The goal of this paper is twofold : first, we explain this paradox by unveiling the very heterogeneous
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Introduction 100 — 250 words

Crop insurance is one of the most important tools that farmers have to protect themselves against
climate-related risks. Yet, despite being heavily subsidized, insurance uptake in France remains
extremely low. We explain this paradox and offer solutions to solve it through a microeconometric
approach. We contribute to the existing literature in four different ways : First, we develop a method to
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Methodology 100 — 250 words

We combine data from 3 independent sources: the French FADN survey for farm-level characteristics,
the Copernicus database for weather shocks and the French reinsurance scheme for floods and
droughts to assess the benefits and determinants of crop insurance. We first perform a
moments-based, instrumental variable regression to assess the impact of crop insurance on French
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Results 100 — 250 words

Put together, the results of this study allow us to finely understand the determinants and impacts of crop
insurance uptake in France, as well as the policy measures that may be applied to increase overall
welfare. Using a highly detailed pseudo (is it pseudo?) panel dataset, we are able to accurately identify
and quantify the practical benefits of crop insurance for French farmers, that is an increase of mean
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Discussion and Conclusion 100 — 250 words

This study comes at a time of reform for the French crop insurance market, with the 2022 reform still in
the works at the time of writing. It is clear that there is a need to simplify the market to, at least partially,
eliminate the barriers to entry that we have identified. Furthermore, there is a need to incentivize smaller
farmers to take on an insurance subscription through price mechanisms and more adapted contracts,
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