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	Paper Title: The Looming Food Insecurity: A Disappearing Window of Opportunity for China
	Abstract: China's involvement in the international food market has been significant. Why such involvement had not in the past generated turbulence in this market was because other countries had yet to reach the dietary transition stage at the time. As the global economy begins to recover from the pandemic fallout, other dietary transition countries’ increasing demand and competition with China in the international food commodity market will become matters of concern, with significant implications for the food security of not only China, but also the world in the near future.
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	JEL Code: Q17, Q18, F17
	Introduction: In the long-term perspective, the issue of food security is about how to not only secure enough food for people in low-income countries, but also satisfy more diversified food demand, backed by higher purchasing power when a developing country starts its economic take-off. China's shift, from a semi-vegetarian diet to an increasingly animal protein-orientated diet, has raised the need for animal feed and the corresponding increase in grain crops production – mainly maize and soybean – to support accelerated growth of the livestock sector.

Such food security goal setting is largely internal market driven. Any shift in dietary structure may also change a country's role in the international food market. China's food security thus needs to be addressed in the context of the changing composition of world food consumption.


	Methodology: To understand the structure of international food market competition, we first identify middle-income economies with per capita gross national income (GNI, Atlas method, constant 2015 price) close to and above the level at which most countries started their dietary transition and the level that coincides quite closely with China's per capita GNI in 2000; further, we pay less attention to countries with fewer population. Our considerations are twofold: i) small economies are usually price takers and unable to influence the international commodity market; and ii) they would more readily resort to regional markets and/or international aid in order to meet unexpected shortfalls.
	Results: Under the combined effect of these three factors - COVID pandemic, Russo-Ukrainian War and appreciation of the US dollar - most countries' purchasing power vis-a-vis food has deteriorated substantially after 2019, giving China greater bargaining power in the international commodity markets. Nevertheless, when global market condition tightens, the time window for China, granted by these adverse developments, will also fizzle off. The likelihood is that the recent increase in China's purchasing power vis-a-vis food imports will start to decline. China's per capita income has now reached the threshold at which further rises in per capita income will require more fundamental structural reform. Without such reforms, as per the current situation in China, China's economy had witnessed dramatic increases in youth unemployment in 2021 and 2022. This reduces China's purchasing power in a more diversified food market as the youth group could have been the main driving force behind its dietary transition.
	Discussion and Conclusion: China's involvement in the international grain market has been significant thus far. Why such involvement had not in the past generated turbulence in this market was because other countries had yet to reach the dietary transition stage at the time. However, as the global economy begins to recover from the pandemic fallout, latecomers' increasing demand and competition with China in the international food commodity market will become matters of concern, with significant implications for the food security of not only China, but also the world in the near future.


